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MEMORANDUM FOR:  Directer of the Bareas of the Budgat

SUBJECT: o | Eeexamination of ClA's Reimbursement
: Practices

1. Un September 23, 19541 informed the States Department, in
cemnection with the USIA survey report, that this Agency ie cooperation
with the Department and the Paresn of the Budget was emlartaking s re-
examination of the method of financing State's NIS program by ClA. The
attached report stemming from that reexamination endeavers to treat
the subject of reimbursamen. &8 comprehensively as possible in order
to cover sar other relmbersement praciices and to provide guidance in
the conduct of this aspec’ of cer flscal affairs.

Z. The Depart.cent of State has efficially concurred in the report.
This agency has ir ermally consulted with the intelligence agencies of
the Army, Navy .ad Alr Fosce to ascertain the extent of thelr interest
in the report. MWMMMWWMQGMW although
this dovs not of course, prejedice their position with regarxd to ap: o=
eific action in the fature in whigh they would be an interssted parey.
Hepresentatives of the Bureas of the Dudget with whom my rapresentas
tives hove been in consultation sn this matter have stated they see uo obe
jectios to the cenclusions of the report from the Burcau's peint of view,

3. 1 bave apgroved the repert and am requesting my staff to be
guided by the principles and comcluaions of the report.
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